
4 Misconceptions about Saving for 
Retirement 

Saving for retirement is not a selfish act, it is selfless. Creating a responsible 
savings means caring for necessary individual living needs, including daily 
expenses and medical bills. Few college graduates begin thinking about 
retirement right after graduation. Excuses run rampart about saving for retirement 
at almost any age. But saving for this event is critical for the time when you can 
no longer work.  

National Institute of Retirement Security reports that, Americans have a $6.8 
trillion shortage of what is needed to fund for retirement. If you are a baby 
boomer, you are part of a group that is identified as retiring at the rate of 10,000, 
a day. This group is not particularly prepared, with a median of only $120,000 
saved. This is not nearly enough to maintain a 30-plus year retirement. 

Common misconceptions on saving for retirement 
Part of the reason baby boomers are not prepared are the many mistaken beliefs 
that are passed around within this community. A common one that floats around 
is, "I can just live on less since I'll be retired," or "I know I'll never be able to save 
enough." As there is a lot at risk in preparing for retirement, a review of these 
misconceptions is needed to remedy your concerns and address frequently 
asked questions.  
 
I'm Too Young to Save for Retirement. While saving for retirement is a 
common reference to promote brokerage products, still the need to do so is 
crucial, according to Forbes. Being unable to provide for retirement due to age is 
not a new concept. Everyone ages and reaches a point where they cannot work. 
Still they need to provide for food and lodging. All members of society age and 
must plan for retirement needs. 
 
Social Security will provide for my retirement needs. If you are a typical 
worker, you will deposit into social security for your entire professional career, 
reports Forbes. Social Security was never designed to be a total retirement 
funding solution. The average monthly check is $1,200.00, clearly, it won't 
provide a comfortable living solution. 
 
Retirement is only for the higher earning wage earners. Everyone should be 
putting away sufficient dollars. Savings should equate to 5 to 10 percent of your 
income to utilize for retirement savings, notes Forbes. 
 
Worrying about retirement is for old people. Saving for retirement isn't a 



members only club for the 50 plus crowd, according to Forbes. The younger you 
begin saving for retirement, the more affordable retirement will be, especially due 
to longer life spans, retirement could last into the 80's and into the 90's. 
You should not underestimate Inflation or its effects on individual spending. So 
appropriately planning for your retirement is key. 	
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Few	college	graduates	begin	thinking	about	retirement	right	after	graduation.	
Excuses	run	rampart	about	saving	for	retirement	at	almost	any	age.	But	saving	for	
this	event	is	critical	for	the	time	when	many	can	no	longer	work.		
	
Here	are	three	misconceptions	on	saving	for	retirement.	
	

1. Investment	companies	use	retirement	planning	as	a	ploy	to	get	new	accounts.	
While	saving	for	retirement	is	a	common	reference	to	promote	brokerage	
products,	still	the	need	to	do	so	is	crucial.	Being	unable	to	provide	for	
retirement	due	to	age	is	not	a	new	concept.	Everyone	ages	and	reaches	a	
point	where	they	cannot	work.	Still	they	need	to	provide	for	food	and	lodging.	
All	members	of	society	age	and	must	plan	for	retirement	needs.	

2. Social	Security	will	provide	for	my	retirement	needs.	Typically	one	deposits	
into	social	security	for	their	entire	professional	career.	Social	Security	was	
never	designed	to	be	a	total	retirement	funding	solution.		The	average	
monthly	check	is	$1,200.00,	it	won’t	provide	a	comfortable	living	solution.	

3. Retirement	is	only	for	the	higher	earning	wage	earners.	Everyone	should	be	
putting	away	sufficient	dollars	to	equate	to	a	savings	of	5	to	10	percent	of	
their	income	to	utilize	for	retirement	savings.		

4. Worrying	about	retirement	is	for	old	people.	Saving	for	retirement	isn’t	a	
members	only	club	for	the	50	plus	crowd.	The	younger	one	begins	saving	for	



retirement,	the	more	affordable	retirement	will	be,	especially	due	to	longer	
life	spans,	retirement	could	last	into	the	80’s	and	into	the	90’s.	

	
Many	fantasize	about	retiring	and	living	a	life	of	leisure	but	realistically	the	change	
affects	emotions,	economics,	health,	friendships	and	one’s	status.	Planning	is	key.	
Inflation	is	often	underestimated	as	to	the	inflationary	effects	on	individual	
spending,	as	well.		
	
Saving	for	retirement	is	not	a	selfish	act,	it	is	selfless.	Creating	a	responsible	savings	
means	caring	for	necessary	individual	living	needs,	including	daily	expenses	and	
medical	bills.		


